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Target valuation (C$/sh) 1.70

Power Nickel Inc. (“PNPN”) has released its second batch of assay results from its
autumn campaign at the Lion Discovery Zone. Drilling released in Dec’24 returned
29.4m of 0.53g/t Au, 11.95g/t Ag, 1.15% Cu, 1.08g/t Pd, 0.36g/t Pt and 0.06% Ni from
hole 78. The latest holes, released 21t Jan’25, were testing the depth and western
extensions of the Lion Zone. Hole 79 targeted the interpreted plunge below hole 78
and intersected the primary high-grade zone, with 20.05m @ 5.21% CuEq'. Hole 80,
positioned ~75m west of hole 79, intersected the mineralised horizon above the
interpreted plunge but produced inconsistent metal values across individual assays.
Lastly, hole 81 drilled ~100m below hole 80, intercepting the upper edge of the main
Lion Zone, and 4.85m @ 2.24% CuEq'. As detailed in our note on 17 Dec, visual
interpretations of hole 93 and hole 95A suggest the presence of relatively broad
mineralised widths at the Lion zone. The mineralised structure at Lion remains open
at depth, having now been shown to extend to at least 600m. We await assay results
from a further 14 holes of the autumn drill programme which will inform the current
winter programme. Our target valuation remains C$1.70/sh.

Completion of 15,000m of drilling expected by end of April

Completion of the remaining 15,000m of drilling from the fully funded 30,000m
exploration programme is expected by the end of Apr’25. The winter 2025 campaign
is underway and focused on defining the limits of the Lion Zone, drilling to the west
of the current strike length, the eastern extension, and testing continuity at depth.
Exploring near-surface extensions aims to either expand the top portion of the Lion
Zone or discover a new near-surface zone. The autumn and winter programmes
include 150m+ step outs, compared to the 50m fan drilling approach in the summer
programme. Combined with downhole EM in all new holes, this will allow for a faster
delineation of mineralisation to reveal the potential scale of Lion. Regionally, a scout
drilling programme will target the area between Nisk and the Lion Zone, with
relatively short holes and downhole EM surveys to guide deeper exploration.

Spin-out of assets to take effect on or around 31 Jan’25

On Dec 5th, PNPN announced shareholder approval for a spin-out of its interest in the
Golden Ivan property and certain Chilean exploration assets and liabilities to Chilean
Metals Inc. ("Spinco"), a wholly owned subsidiary of the Company, with shareholders
receiving shares in both companies. Approved by 96.81% of votes and with court
approval secured, the transaction is expected to take effect on or around 31st Jan’25,
pending final TSX Venture Exchange approval. Post-spin-out, PNPN will focus on its
Nisk project, while Spinco will develop the Golden Ivan property in British Columbia,
alongside the Chilean assets (Zulema, Tierra de Oro, Palo Negro, Hornitos, and
Tabaco). PNPN shares will continue trading on the TSXV, OTC Market and Frankfurt
Stock Exchange, while Spinco shares will not be listed but will comply with Canadian
securities regulations. We currently assign nil value to the assets being placed into
Spinco within our sum-of-the-parts for PNPN. As such, we view the spin-out as a
positive strategic move, allowing PNPN management to focus on value-creation at
Nisk while shareholders could also benefit from potential upside within SpinCo.

Valuation: C$1.70/sh offers 55% upside; more to come if drilling hits continue
We value Nisk on a DCF basis with base (8-year LoM) and upside (21-year) cases giving
a total NPV8% of US$211m, to which we apply a 0.4x multiple. We add US$5m for the
Copaquire royalty. Results to date from Lion give confidence that high CuEq grades
are repeatable, with further depth potential in the same structure and possible
parallel structures as part of a bigger system. Assigning US$165m to Lion, our target
valuation is C$1.70/sh, 55% above the current share price, with significant upside
potential upon further drill bit success.
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Longitudinal view across the Lion Zone Area, with interpreted plunge direction extension
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Lion Discovery Drill Results

From Au Ag Cu Pd Pt Ni CuEq’
(m) To(m) Length(m) (g/t) (g/t) (%)  (g/t) (g/t) (%) (%)

PN-24-031A 60.50 68.25 7.75 0.28 n/a 1.47 5.71 10.76 n/a 8.38%
PN-24-044 160.25 176.00 15.75 1.60 25.34 2.52 2.73 0.65 0.19 6.24%
PN-24-047 143.98 158.40 14.42 0.59 69.14 8.17 6.25 8.44 0.58 16.59%
PN-24-048 147.00 162.27 15.27 0.50 16.13 1.89 7.07 1.26 0.80 7.56%
PN-24-050 178.40 183.85 5.45 0.13 4.20 0.61 1.32 0.52 0.11 1.76%
PN-24-051 232.40 243.80 11.40 0.24 13.95 251 3.20 19.59 0.18 12.09%
PN-24-052 183.50 194.85 11.35 0.26 6.12 0.63 1.57 0.67 0.04 1.99%
PN-24-053 128.30 133.30 5.00 1.76 102.90 12.70 20.87 1.02 0.40 26.10%
PN-24-054 60.00 75.50 15.50 0.10 2.25 0.17 0.50 0.42 0.01 0.70%
PN-24-055 75.50 90.90 15.40 0.44 22.04 5.06 13.12 3.35 0.15 13.13%
PN-24-056 202.40 7.00 4.60 0.72 5.38 0.88 2.67 1.42 0.12 3.61%
PN-24-057 173.20 178.40 5.20 0.37 36.23 2.57 5.72 245 0.19 7.19%
PN-24-058 197.18 205.45 8.27 0.19 7.12 0.64 343 0.84 0.25 3.18%
PN-24-059 185.05 202.30 17.25 0.66 27.20 3.33 2.04 1.49 0.18 6.11%
PN-24-060 221.96 232.35 10.39 0.19 14.17 2.12 2.08 0.40 0.14 3.80%
PN-24-062 338.10 345.46 7.36 0.04 0.95 0.12 0.71 0.17 0.04 0.62%
PN-24-063 428.00 433.00 5.00 0.48 24.82 441 0.21 6.15 0.47 8.43%
PN-24-064 452.00 454.15 2.15 0.21 2.98 0.49 0.68 0.24 0.10 1.30%
PN-24-065 466.00 475.00 9.00 No Significant value
PN-24-066 401.95 414.00 12.06 0.09 4.53 0.65 6.39 0.30 0.06 3.85%
PN-24-067 430.75 442.90 12.15 0.12 8.54 1.75 1.99 0.36 0.14 3.23%
PN-24-068 474.60 476.30 1.70 0.28 10.96 2.74 3.47 1.54 0.10 5.45%
PN-24-069 100.00 117.00 17.00 0.28 9.52 0.93 7.19 1.66 0.05 5.24%
PN-24-070 118.00 150.00 32.00 0.45 20.93 3.62 8.10 2.47 0.18 9.17%
PN-24-071 157.00 196.00 39.60 0.38 19.57 2.62 3.37 0.80 0.13 527%
PN-24-072 294.00 299.20 5.20 0.18 3.67 0.02 0.89 1.19 0.00 1.10%
PN-24-073 354.65 383.75 29.10 0.25 4.97 0.51 1.52 0.70 0.06 1.87%
PN-24-074 290.00 313.55 23.55 0.15 3.06 0.60 0.02 0.13 0.11 1.03%
PN-24-075 321.50 340.70 19.20 0.14 5.45 1.04 0.53 1.22 0.05 2.03%
PN-24-076 57.70 72.10 14.40 No Significant value
PN-24-078 157.60 187.00 29.40 0.53 11.95 1.15 1.08 0.36 0.06 2.48%
PN-24-079 176.95 197.00 20.05 0.88 23.20 2.36 3.30 0.53 0.14 5.21%
PN-24-080 Isolated individual assays
PN-24-081 348.15 353.00 4.85 0.65 6.70 0.32 2.10 0.76 0.06 2.24%

Source: Company Reports, H&Pe. 'Copper-equivalent grade based on contained metals with spot prices as of 21/01/25
pany
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CuEq grades reported from assayed holes at Lion Zone
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Source: Company Report, H&P estimates. tCopper equivalent grades calculated based on current spot commodity prices and before accounting for
recovery losses.

CuEq grades x metres from reported Lion zone holes
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Disclaimer

This Document has been prepared by H&P Advisory Limited (“H&P”), which is authorised and regulated by the Financial Conduct
Authority (Firm Reference Number 805667) and is incorporated in England & Wales with no. 11120795. The Document is protected
by international copyright laws and may not be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed
(in whole or in part) without H&P’s prior written permission.

The information contained herein does not constitute an offer or solicitation to sell or acquire any security or fund the acquisition
of any security by anyone in any jurisdiction where such an offer or solicitation would be illegal, nor should it be regarded as a
contractual document. Under no circumstances should the information provided in this Document, or any other written or oral
information made available in connection with it, be considered as investment advice or as a sufficient basis on which to make
investment decisions. This Document does not constitute a personal recommendation and, if appropriate, you should seek
professional advice, including tax advice, before making investments decisions.

The information in this Document does not purport to be comprehensive and has been provided by H&P (and, in certain cases,
third party sources such as credit rating agencies) and has not been independently verified. The information set out herein and in
any related materials reflects prevailing conditions and our views as at this date and is subject to updating, completion, revision,
verification and amendment, and such information may change materially. H&P is under no obligation to provide the recipient
with access to any additional information or to update this Document or any related materials or to correct any inaccuracies in it
which may become apparent.

Marketing Communication

This Document does not represent investment research for the purposes of the rules of the Financial Conduct Authority (“FCA
Rules”). To the extent it constitutes a research recommendation, it takes the form of NON-INDEPENDENT research for the purposes
of the FCA Rules. As such it constitutes a MARKETING COMMUNICATION, has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing
ahead of dissemination of investment research.

Statements Relating to Performance

All statements of opinion and/or belief contained in this Document and all views expressed and all projections, forecasts or
statements regarding future events or possible future performance represent H&P’s own assessment and interpretation of
information available to it as at the date of this Document. This Document and any related materials may include certain forward-
looking statements, beliefs, or opinions. By their nature, forward-looking statements involve risk and uncertainty because they
relate to events and depend on circumstances that will occur in the future. There can be no assurance that any of the results and
events contemplated by the forward-looking statements contained in the information can be achieved or will, in fact, occur. Past
performance cannot be relied on as a guide to future performance.

Distribution Restrictions

This document is directed only at persons who: (i) are Qualified Investors within the meaning of Article 2(e) of Regulation (EU)
2017/1129, as it forms part of UK law by virtue of the European Union (Withdrawal) Act 2018, (as amended); and (ii) have
professional experience in matters relating to investments who fall within the definition of "Investment Professionals" contained
in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) (the "Order") or are
persons falling within Article 49(2)(a) to (d) (High Net Worth Companies, Unincorporated Associations, etc.) of the Order, or fall
within another exemption to the Order (all such persons referred to in (i) and (ii) above together being referred to as "Relevant
Persons"). This Document is not intended for distribution to or use by any person or entity in any jurisdiction or country where
such distribution or use would be contrary to local law or regulation and persons into whose possession this Document comes are
required to inform themselves about, and observe, any such restrictions.

Valuation Assumptions/Risks

Please note our valuation estimates provide an assessment of the value of the issuer at a specific point in time, based on public
information as well as assumptions and forecasts made by H&P, which are subject to change at any time. It should be noted that
the prices of listed equities often deviate significantly from assessments of their fundamental value. Our valuation estimates
should not be interpreted as a prediction of the price at which the issuer’s shares will trade in future.

Company/Issuer Disclosures

H&P may from time to time have a broking, corporate finance advisory, or other relationship with a company which is the subject
of or referred to in the Document.
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